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Fund Manager’s Review

Our Valued Investors,

It is with great pleasure that we present the Interim Annual Report for the six months ending 30th
September 2019 to our valued investors.

With the unfortunate Easter Sunday attack, Sri Lankan tourism industry along with the country’s
economy took a major toll. The Unit Trust industry too faced a serious challenge coupled with the last
year’s tax reform. Despite the market conditions, we are pleased to inform that Premier Wealth
Management Limited (PWML) has managed to perform well throughout the period under review.

With the two-unit trust funds “Premier Money Market Fund” and “Premier Growth Fund”, we cater to
the liquidity needs and long-term capital appreciation needs of our unit holders. Furthermore,
through providing investors with education on non-traditional investment avenues PWML could bring
win-win solutions to investors, shareholders and to the investment culture at large.

What matters most to you - as our valued investors and partners, is that we are laying a solid
foundation to provide you with attractive and sustainable returns in this long journey.

ECONOMIC REVIEW

Sri Lankan economy recorded a slow growth of 1.6% (year-on-year) during the second quarter of
2019, compared to the growth of 3.7% per cent recorded in the first quarter of 2019. A notable
slowdown was observed in the performance of the services related activities, which were impacted
severely by the Easter Sunday attacks. Agriculture and Industry related activities had grown
sluggishly in the second quarter of 2019. Accordingly, economic growth is likely to remain subdued in
2019, and a gradual recovery is expected over the medium term.

Sri Lankan external sector performed reasonably well during the period, particularly in the second
half of 2019. Tourist arrivals recovered steadily by increasing 24.1% in August 2019 over the
preceding month, while also narrowing the gap on a year-on-year basis.

The deficit in the trade account narrowed significantly during the first eight months of 2019 in
comparison to corresponding period of 2018 due to a notable decline in import expenditure by 14.6
% (year-on-year) which was further supported by the increase of export earnings by 2.4 % (year-on-

year).

Looking ahead, SDFR was further reduced to 7.00% after the previous rate cut to 7.5% following the
Easter Sunday Attack in order to ease the Monetary Policy and Monetary conditions. The distressed
tourism industry will have repercussions to the economy but it is expected to be bounce back to its
growth momentum soon enough.
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Fund Manager’s Review
Fund Performance

Premier Growth Fund which focuses on investments in equity was able to record an annualized return
of 4.62% (net of fees) for the period under review, whereas All Share Price Index of Colombo Stock
Exchange has recorded 6.51% (annualized) for the same period. For stable returns, Premier Growth
Fund has increased tactical exposure to corporate debt instrument resulting a positive yield over the
period.
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PEEMIER. CROWTH FUND
STATEMENT OF COMPREHENSIVE INCOME

FOR THE FERIOD ENDED 30'" SEPTEMEEE. 2019

Six months Six momths
period ended period ended
30.09.2019 3008 2015
Note Es Es.

Investment Incoms
Dividend Income 4,403 2701
Interast Income 1 176,905 14
et Bealizad Gain on Financial Assets Hald at Fair Value throush Profit 6,988 (44.371)
or Loss
et Chanpe in Unrealized Gain{Loss) on Finsncial Assets Held st Fair 0,087 3963
Valne Through Profit or Laoss i ”
Total Investment Income 1973382 (2%.113)
Expenses
Cistodizn Fee (69, D00y -
Andit Fee (53,132} (38,053)
Tramzaction Cost - (2 840
(ther Expencas (1,095) -
Total Orperating Expenses (123227 {40,202
Net Operating Profit'(Loss) 74,155 (T0,015)
Finsmwce Charges (344) (1,125
Profit'(Loss) After Dedoctions and Before Tax 73312 (71,1400
Income Tax Expense 2 - -
Profit/(Loss) After Distributions and Tax 73312 (71,1400
IncreaseiDecrease) in Net Assets Attributable to Unit Holders T332 [ERED)

The MNotes from 1 to 9 fiorm an Integral Part of these Financial Staterments.
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FREMIEER. CROWTH FUND
STATEMENT OF FINANCIAL POSITION
AS AT 30" SEPTEMEER X019

30002010 31.03 2019
Note Rs. BEs.

Assets
Cash and Cash Equivalents 3 117,802 X 326
Fecaivable on Unit Creations - 2 66080, CHDK
Financial Assats - Fair value Through Profit or Loss 4 1043 2038 93 310
Fmancial Assets Measured ar Amortised Cost 5 3,005,251 301,058
Income Tax Fecsivable ] 59,669 58,180
(Orher Raceivablag 7 36,876 -
Total Assets 3319094 3,261,874
Unit Holders" Funds and Liabilities
Accmed Expenses and Oiher Payablas 8 64,444 112 885
Total Lisbilities (Excluding Net Assets Attributable to Unit Holders) G4 444 112 BE5
Unit Holders" Funds
et Aszars Anmibuarable o Unit Holders 3,255 551 3,148,080
Total Unit Holders' Fonds and Liabilities 3319094 3,261,874

These Financis] Statements were approved by the Board of Directors of Management Conpany on 16 December 2019

l‘
it o o s J -

Premier Wealth Management Limited Fremier Wealth Manazement Limited
Fund Management Company Fund Management Company

The Motes from 1 to @ form an Intezral Part of these Financial Statements.
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PEEMIER GROWTH FUND
STATEMENT OF CASH FLOWS

FOR THE PERIOD ENDED 30" SEPTEMEER. 2018

Six Months Six Months
Period Ended Period Ended
000 2019 30.092018
Note Rs. ERs.

Cash Flows From/(Used in) Operating Activities

Interest Racemed 79,321 2304
Dividend Feceived 3,012 L7081
Het Bealized Gain on Equiry Investments 6,088 (H.371)
Tox Paid (1.488) on
COperating Expenzes Paid (172,5100 (91,705
Wet Imvestment in Finanaial Aszets Measured at Amortised Cost - 12321
et Imvestment in Financial Acsats at Fair Value Through Profit or Loss (2,640, 805) 285 086
Net Cash Flows: From Operating Activities (2,724.673) 180,158
Cash Flow: From/(Used in) Financing Activities

Cash Feceived on Creation of TUnits 2,633,250 4,757
Cazh Paid on Cancellation of Tnits - {662,107
et Cach Flows From\{Used in) Financing Activitdes 2,633,250 (65734400
et Incraase/[Decrease) in Cash and Cash Equivalents (91.423) {#77.181)
Cash and Cazh Equivalents at the Begimning of the Financial Period 200,325 400 277
Cash and Cazh Equivalents at the End of the Financiz] Period 3 117007 22 096

The MNotes from 1 to @ form an Integral Part of these Financial Statsments,
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FEEMIER CGEOWTH FUND
STATEMENT OF CHANGES IN UNITHOLDERS' FUNDS

FOR THE FERIOD ENDED 3" SEPTEMEER 2019

20192020 2182019

Rs. Rs.
Unit Holders' Funds at the Beginning of the Period 3,148,020 0g8 361
Incressa’{Decrease) in Met Assets Armibutable to Unit Holders 73,312 {150,030
Feceived on Unit Creations 33250 3,127 245
Payments on Unit Fedenptions - (816,587
Unit Holders' Funds at the End of the Perod 3255 551 3148 950

The Motes from 1 to @ form an Integral Pant of these Financial Statsments,
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Six Months Six Months
Peried Ended Period Ended
3000 2019 3000 2018
Es. Es.
1 Interest income from financial assets not held at fair valoe throngh
profit or loss
Interest Fecived on Fepos 20,195 -
Intersct Received on T -Bonds 37,766 -
Interest Feceived oo Dieposits 103,082 -
Intersat Feceived On Debennmre 15,849 -
Intersst on Savings Deposits - 2204
176,004 2204

1 Income tAT exTpente
Income Tax Fecosnized in Profit or Loss (Nofe 2.0) - -

11 A Feconciliation between Tax Expense and the Accounting Profit mmltiplied by the Statotory Tax Rate is
a5 follows.
Accounting Proft Chargeable for Current Tax 73,312 (71,1400

Tax effect on Chargeable Profits - -
Tax effect on Allowable Income - -
Tax effect on Dizallowable Expences e -
Tax effect on Trade Losses - -
Current Tax Expenze e -

121 A breakdown for the unntilized tax loss balance is as follows:

Camied Forward Umilized Tax Losses 642677 642 677
Tax Losses mowred Dunng the Period - -
Brought Forwrard Unutilized Tax Losses 42677 M2 67T

The fimd has not recogmized deferred tax asset as at 307 September 2019 due to the fund being umabls to assess
with reasomshle cemainty that taxable profits would be availsble to recover the asset in the foresesable Sature
apainst which the tax losses amonntng s, 642,677/ (31.03 2019 - Fs. §42,677) can be wilized

10
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Cash and cash equivalents
Cash at beank - Hatton Mational Bank PLC
Cash at CT¥ scooumts

Financial Assets - Fair Valoe Through Profit or Loss

Diversified Holdings
Femika Holdings PLC

Manofacturing
Textred JTersey Lanka PLC

Power and Energy
Vallible Power Erathna PLC

Land & Property
Crverzeas Bealty (Ceylon) FLC

Financial assets measured at amortised cost
Invesiment in Tresury Bond
Investment in Depaosit

Investment in Debennare - Listed

1009 19 11.03. 2009
Rs. Rs.
117,502 102 466
- 106,860
117,502 200 326
J009 2019 31031010
No. of Aarket  No.of Marlket
Shares Value Shares Valoe
1,965 31,419 1,945 26,331
1,965 31,419 1,945 26,331
o] 24673 695 21,128
&5 24 673 ] 21,128
1,382 8352 1382 8213
1302 8352 1392 8213
2,295 34,6535 2295 37,638
2,295 34,6535 2295 37,638
4347 104,298 4,347 93,310
30092019 11031019
Rs. Rs.
1,181,648 -
1212257 301,058
§11,344 -
3,005,251 301,058

11
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Income Tax Receivable

Balance at the Beginming of the Pesdod

Income Tax Expense for the Period
Withholding Taxes Dreducted Dharing the Period
Write-off of Tax Feceivable

Balance at the end of the Perod

Crther Receivables

Dividend Feceivahble

Interast Feceivable on Treasury Bond
Interast Fecerable on Debenturs
Interast Feceivable on Dhepaosit

Agcroed Expense: and Other Payable:
Custodizn Faes
Amndit Feas

Capital Manazement

30092010 31032019
Rs. Es.
58,181 58,103
1.480 77
50,669 58,180
491 -
20,446 -
15,930 -
36,876 -
11313 16,282
53,133 05,603
64,436 112,885

The fond's capifal is represented by redeemable wmits with no par value and is reflected in the statermens of fnancial
positon a5 amount atmbutable to unit holders. Movement in omober of units and net assets atimbutable to

i tholders during the period were as follows;

Units as at beginning of the period

Units issued during the period

Units redesmed.’ cancelled during the period
IncTease innet assets atmbutable to mit holders
Units as at end of the period

Ady: Income Tax Feceivablas
Crher Andit Adjnstements
Blet Assers as per Valuanon

30.09.2019 31.03.2019
Units Fs. Tnits Re

5581332 3,148.980 120,177.1 088 361
1.009.4 33250 5512324 312745

(29.921.0) - (1132763)  (B16,587T)

- 73,312 - (150,030
4602216 3,255,551 5581332  3,148.980

- - - (58,180)
4602216 3,255,551 5581332 3,000,809

The crestion price was at Bs. 596 per unit (31.03.2019 - Bs. 5.82) and the redernpfion price was at Bz, 564

(31.03.2019 - Bis. 5.53) as at 30® September 2019.

12
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Fund Manager’s Review

Fund Performance

Premier Money Market fund continued to establish its reputation as a fund which aims to provides
attractive, short-term, tax-adjusted investment opportunities for both corporate and retail clients. For
the six months ended 30t September 2019, fund managed to achieve an 11.05% annualized yield, net
of fees, compared to 8.73% annualized yield the fund achieved in for the same period in 2017/2018.

13
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PEEMIER MONEY MARKET FUND
INTERIM FINANCIAL STATEMENTS
FOR THE 5IX MONTH PERIOD ENDED

30™ SEPTEMBER 1019

14
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PEEMIER MONEY MARKET FUND

STATEMENT OF COMPEEHENSIVE INCOAE
FOR THE FERIOD ENDED 30" SEPTEMBER 119

Invertment Income

Imterest Income
Cither Income

Total Investment Income

Expentes
bianazement Faas

Trstee and Custodian Fees
Brokerage for Debennures

Amngdit Fees
Criher Expenca:

Total Operating Expences
Net Operating Profit

Finance Cost

MNote

(B

Net Operatimg Profit after Deduction: and Before Tax

Income Tax Expense

Increase in Met Assets Atiributable to Unit Holders

The Motes from 1 to 10 form an Intsgral Part of these Financial Statements.

Six Months Six Months
Period Ended Period Ended
30.09.2019 30.09 2018
Rs. Rs.
7,865,306 11,518,109
54750 -
7.820,056 11,518,100
(236.415) (428.834)
(293,364) (420,215)
1 -
(T2,453) 52.304)
- (2.205)
(602.242) [910,628)
7317814 10,607,481
{14,004) (33.650)
7303810 10,573,831
730,810 10,573,831

15
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FREMIER MONEY MARKET FUND
STATEMENT OF FINANCTIAL POSITION
ASAT 30" SEPTEMBER 2019

MNote
Assets
Cash and Cash Equivalents 4
Beceivable on Uit Creation
Income Tax Faceivable 5
Financizal Azsets Measured at Amortized Cost g
Criher Assats 7
Total Aszets
Unit Holders" Fonds and Liabilities
Liabilities
Accmed Expenzes 8
Criher Financial Liabilities 9

Total Liabilities (Excluding Net Assets Attributable to Unit
Holders)

Unit Holders" Fond:
et Assets Armibutable to Unit Holders
Total Unit Holders' Fonds and Liabilities

30.09.2019 31.03.2019
Rs B

32320 85,181
- 25,198
3200872 3,200,871
160,737,260 157,326,251

8,663 -
172988124 160646501
174,088 288271
200,000 10,100,000
374,088 10,388 271
172,614 036 150,258,230
172,988,124 160646501

These financial starements were approved by the Board of Directors of Management Conmpamy on 16" December 2019,

A S
AR I ?
_-"-"-%r':-'f.,'.é__"_r-_ — }(kf' _

Premier Wealth Manazement Limited
Fund Mansgement Company

The Motes from 1 to 10 form an Infepral Part of these Financial Statements.

Premier Wealth Management Limited
Fund Management Company

16
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PEEMIER MONEY MARKFET FUND
STATEMENT OF CHANGES IN UNITHOLDERS' FUNDS
FOR THE PERIOD ENDED 30" SEPTEMEER 210

Unit holders" Fumds at the Beginning of the Period
Increase inMet Assets Atributable to Unit Holders
Peceived on Uit Creations

Payments on Unit Bedempaons

Unit Holders' Funds st the end of Period

The Motes from 1 to 10 form an Infegral Part of these Financial Statements.

01972020 2015/2019

LEKR. LER

Rs. Rs.
150,258,230 245,706,220
7,303 810 19,736,158
56,208,202 21,831,738
(41,156206)  (137,105,895)
172,614,036 150,258 130

17
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PEEMIEE MONEY MARKET FUND
STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED 30" SEPTEMEER 2019

Six Months 5ix Months
Period Ended  Period Ended
30.09.2019 3000 2008
ERs Bs.

Cash Flows From/ (Used in) Operating Activities
Imterest Feceived 6,540,028 27400910
et Imvestmsnt in Securites (11,095 630) 119,026,354
et Increase in Financial Tisbilities (9, 00, D0 (111,481 451)
Tax Paid (1) (1270
Ciperating Expenses Paid (714,425) (1,194, 440)
Placement Fes Income Feceived 54,750 -
Net Cash Flows Used in Operafing Activities (15,107.388) 28,846,483
Cash Flows From/(Used in) Financing Activities
Cash Received on Creation of Units 56,233 400 21,202 380
Cach Paid on Federmption of Units (41,156, 204) (47,101 801}
Interast Paid oo Bomowings (14.004) (33,6500
Apcoumss Fecaivable (8.643) -
et Cash Flows from Financing Actvities 15,054,527 (25,933,071)
Iet Increase in Cash and Cash Equivalents (52,851) 2913412
Cach and Cash Equivalents at the Beginming of the Period 85,181 478304
Cach and Cash Equivalents at the End of the Period (Nose 49 323M0 1301718

The Motes from 1 to 10 form an Infesral Part of these Financial Statements.

18
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Six Momihs Six Months
FPeriod Ended Period Ended
10,09 2019 30092018
R=. Rs.
1  Imferest Income
Interest oo Fepos 200,541 313,031
Interast on Trost Cerificate 1972429 8,637 346
Interest oo Deposits 2,753 260 1438401
Interest on Conmmercial Papers 2848974 109,241
7865 304 11518.100
!}  Finance Cost
Bank Charzes 14,004 13,650
14 004 33 450
}  Imcome Tax Expenmse
Income Tax Fecogmized in Profit or Loss (Mote 3.1) - -
11 The Tax Charge: for the Period Feconcled to the Acconnting Profit as
follows:
Accomiing Profit Chargeable for Current Tax 7.303.810 10,573,831
Tax Effect on Chargeable Profits - -
Adyusted for the Tax Effect of -
Tax Effect on Allowable Credits - -
Tax Effect on Mon Deductible Expansas - -
Interest Feceived Felevant wo Prior Period - -
Interect Fleceivable on Fixed deposits - -
Current Tax Expense - -
Effective Tax Bate 0. 0.00%

19
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J000 2010 1031010

Hs. Es.
4 Cash at Bank
Cash at Bank - HWE Bank 32320 85,181
5 Income Tax Receivable
Balance at the Bepimming of the Period 3,208 871 32001485
Crorenr Tioe Assars
Withholding Tax Becsivable 1 TG
3,208 872 3200871
Crorens T Linbilines
Income Tax Payahbla - -
Balance at the End of the Period 3,200 872 3200871
] Financial Assefs Measured at Amortized Cost
Investnent in Trezsury Bills Fepos 12,872 530 15210744
Investnent in Trest Certificats 51,572 868 38,018,070
Invesonent in Deposits 27,686,604 104,047 437
Investnent in Commerciz] Papers 77,605,258 -

168 737 260 157 326,251

T Oither Azsets
Orher Bacemvables 8,663 -
8,663 -

§  Acorued Expenses

Management Fees 47,620 73,931
Trustee Fees 31,331 48,583
Custodian Fees 22623 34,026
Anditor's Fennmerazion 72454 131,731

174,088 288271

& Oiher Financial Liabilities
Accoumts Payable 200,000 -
Payzble on Unit Cancelled - 10,100,000
200,000 10,100,000

20
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10 Capital Manazement
The fund's capital is represented by redesmable units with oo par value and is reflecied in the statement of financizl
position as amount atoibutable to undt bolders. Movement in mmiber of umits and net assets atirbutable 1o undthoeldess

during the period wers as follows;
3000 2010 3103 2018
Umits Es Uit Es=.

Units at the Baginming of the Period 95503888 150258230 171903570 245 7946 229
Units Izsned During the Pered 1,505,663.4 56,208,202 1.537.207.3 21 831 738
Units Fedeemed’ Cancelled during the Peniod (3,2300082.4) (41,156.204) (91681755 (137,105.893)
Increass in Met Aszsets Anmibutmbls to wmit holders - 7,303 810 - 10,736,158
Units &t the end of the pened 7.5059606 172614034 05503888 150,258 230

The creation price and the redemption price was at Bs. 16.2350 per unit (31.03.2012 - Bs. 15.3826) as a1 30° September

2019,

21
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Corporate Information

Fund Manager/ Registrar Premier Wealth Management Limited
No. 02, Gower Street,
Colombo 05.
T: +94 11 2554110
F: +94 11 2504138
www.premierwealth.Ik

Trustee and Custodian HNB Bank PLC
No. 479, T B Jayah Mawatha,
Colombo 10
T: +94 11 2660703
F: +94 11 2682659
www.hnb.net

Fund Auditors SIMS Associates
No. 02 Level 4 Castle Lane
Bambalapitiya
Colombo 4.
T: +94 11 2580409
F: +94 11 2582452
www.deloitte.com

Bankers HNB Bank PLC
No. 479, T B Jayah Mawatha,
Colombo 10
T: +94 11 2664664
F: +94 11 2662832
www.hnb.net

Lawyers Nithya Partners
Attorneys -at-Law
97A, Galle Road, Colombo 3
T: +94 11 2335579
T: +94 11 2335908
F: +94 11 2328817
www.nithyapartners.com
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\VJ

Premier/|ich

Management

Premier Wealth Management Limited
No. 02, Gower Street,

Colombo o05.

T: +94 11 2554110

F: +94 112504138

Web: www.premierwealth.lk

E-mail: info@premierwealth.com
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