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Fund Manager’s Review 
 
Our Valued Investors,  

Sri Lanka’s economic recovery continued to gain traction over the six-month period ending September 2025. Real GDP 
expanded by 4.9% in the Q2 of 2025 compared to 4.1% in Q2 of 2024 supported by stronger activity in construction, 
manufacturing, financial services and transportation sector. Although recent growth remained robust, inflation 
subdued, and external inflows resilient, food prices have stayed elevated, and reserve accumulation has moderated. 
Inflation remained subdued over the six months ending September 2025, reflecting the combined impact of electricity 
and fuel tariff reductions, as well as relatively stable food prices in the first half of the year.  

According to the Central Bank of Sri Lanka (CBSL), the Colombo Consumer Price Index (CCPI) on a year-on-year basis 
recorded deflationary readings in the early months, with −2.0% in April, −0.7% in May, and −0.6% in June, before 
gradually moving toward positive territory in the latter months, reaching +1.2% in August and +1.5% in September 
2025.  

The Central Bank of Sri Lanka reduced the Overnight Policy Rate by 25 bps at the meeting held during the month of 
May 2025 and thereafter, maintained Overnight Policy Rates at 7.75%, reflecting a cautious yet supportive monetary 
stance to foster economic recovery. The accommodative interest rate environment continued to encourage private 
sector lending and lower market interest rates, while the Central Bank remained vigilant on inflation and external 
sector developments. 

Market interest rates continued to trend downward during the 1H 2025, aligning with the Central Bank’s easing of 
monetary policy and providing further support to the broader financial markets. 
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Fund Performance 
 

The Premier Money Market Fund is designed to provide investors with capital preservation, high liquidity, and competitive short-
term returns by investing primarily in government securities and high-quality liquid money market instruments. With a disciplined 
risk-management framework and active monitoring of market interest rate movements, the Fund aims to deliver steady 
performance while maintaining a low-risk profile. This makes it a suitable solution for investors seeking efficient cash management 
and stable returns within a dynamic economic environment. 

For the six months ended 30th September 2025, the “Premier Money Market Fund” continued to solidify its reputation as a reliable 
and efficient investment fund, designed to offer attractive, short-term, tax-adjusted returns for both corporate and individual 
investors. The Fund maintained its strategic focus on capital preservation, liquidity, and competitive yields within a risk-managed 
framework. During the reporting period, the Fund generated an annualized net yield of 7.60%, after accounting for management 
and operating fees. This compares with 9.36% recorded in the previous year and is primarily attributable to the broad-based 
decline in market interest rates and the impact of a more accommodative monetary policy environment. 

 

References. 

1. https://www.cbsl.gov.lk/sites/default/files/cbslweb_documents/press/pr/press_20250924_Monetary_Polic
y_Review_No_5_2  025_e_Dx7f6.pdf 

2. https://www.cbsl.gov.lk/sites/default/files/cbslweb_documents/about/national_accounts_estimates_2025_
q2.pdf 

3. https://www.cbsl.gov.lk/en/press/press-releases/government-securities 
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Corporate Information  
 
Fund Manager/ Registrar   Premier Wealth Management Limited 

      No. 02, Gower Street, 

      Colombo 05.  

      T: +94 11 2554110 

      F: +94 11 2504138 

      www.premierwealth.lk 

Trustee and Custodian   HNB Bank PLC 

      No. 479, T B Jayah Mawatha, 

      Colombo 10 

      T: +94 11 2660703 

      F: +94 11 2682659 

      www.hnb.net 

Fund Auditors     Nihal Hettiarachchi & Company 

      (Chartered Accountants) 

      RNH House ,622- B, Kotte Road 

                                                                        Kotte. 

      T: +94 114975999 

      F: +94  114511473 

      www.nh-co.lk 

Bankers     HNB Bank PLC      

      No. 479, T B Jayah Mawatha, 

      Colombo 10 

      T: +94 11 2664664 

      F: +94 11 2662832 

      www.hnb.net 

Lawyers     Nithya Partners 

      Attorneys -at-Law 

      97A, Galle Road, Colombo 3 

      T: +94 11 2335579 

      T: +94 11 2335908      

      F: +94 11 2328817 

      www.nithyapartners.com 
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  Premier Wealth Management Limited 

      No.358, 5th Floor, Landmark Building, Galle Road 
      Colombo 03.  
      T: +94 11 2554110 
      F: +94 11 2504138 
      Web: www.premierwealth.lk 

  E-mail: info@premierwealth.com 


